














34, Earnings Per Share (EPS) :

(a) Earnings attributable to the Ordinary Shareholders

(b) Weighted average number of Ordinary Shares

outstanding during the year (Note :34.1)

EPS

The relevant accounting policies have been stated in the (Note :3.16)

34.1 Number of Shares Outstanding

This is arrived at as follows :

Number of shares outstanding on January 01
Add :Number of bonus shares issued in 2010 (for 2009)
Add :Weighted average number of ordinary shares converted

from preference shares

35. Related Party Disclosures :

The Company carried out a number of transactions with related parties in the normal course of business and on arms length basis.
The nature of transactions and their total value is shown below :

2010 2009

Tk 1,051,648,808 624,740,307

Nos. 203,420,202 178,515,362

5.17 3.50

151,149,296 151,149,296

27,366,066 27,366,066
24,904,840

203,420,202 178,515,362

Name of Related Parties Nature of Transactions Value of Transaction in 2010 Balance at year end

(a) &I Services Ltd. Local Delivery 6,754,733,636 589,633,177

(b) &1 Services Ltd. Delivery Support Fee 115,975,321 -

(c) Bangladesh Export Import Co. Ltd. Short Term Investment 1,640,596,296 859,403,704

(d) Bangladesh Export Import Co.Ltd. Interest on Short Term Investment 246,300,055 -

(e) Beximco Holdings Ltd. Preference Share Dividend 30,613,882

(f) New Dhaka Industries Ltd.. Preference Share Dividend 23,812,500
Nature of Relationship :
The Company and the parties are subject to common control from same source i.e., Beximco Group.
36. Particulars of Disposal of Property, Plant and Equipment :
The following assets were disposed off during the year ended 31-12-10:

Particulars of Assets Cost Accumulated Written Down Value Sales Price Profit / (Loss) Mode of Disposal Name of Parties

Depreciation

Furniture 795,370 314178 481,192 131,400 (349,792) Negotiation Various Individuals

Transport & Vehicle 9,175,704 6,684,321 2,491,383 12,241,673 9,750,290 Negotiation Various Individuals

Plant & Machinery 14,510,658 13,239,562 1,271,096 301,000 (970,096) Negotiation Various Individuals

Office Equipment 26,918 23,663 3,255 676,000 672,745 Negotiation Various Individuals

24,508,650 20,261,724 4,246,926 | 13,350,073 9,103,147
Amount in Taka

37. Payment / Perquisites to Managers and above : 2010 2009 |
(a) The aggregate amounts paid to/ provided for the Managers and above of the company is disclosed below :
Remuneration 86,381,088 76,461,360
Gratuity 3,326,065 2,930,200
Contribution to Provident Fund 3,957,684 3,516,240
Bonus 6,652,130 5,860,400
Transport 19,308,343 18,045,180
Medical 3,170,595 1,868,854
Telephone 1,750,321 1,699,341
Electricity, Gas & Water 3,392,580 2,574,467
Total 127,938,806 112,956,042




(b) No compensation was allowed by the company to the Directors of the company.
(c) No amount of money was expended by the company for compensating any member of the board for special services rendered.

(d) No board meeting attendance fee was paid to the directors of the company.

38. Production Capacity and Actual Production :

Unit Production Capacity Actual Production Excess / (Shortfall)
2010 2009 2010 2009 2010 2009
Tablet & Capsule (in million pcs) 2,308 1,742 2,490 2,203 182 461
Liquid Bottle, Tube, Can, Injectable, Ophthalmic and
Nebulizer Solution (in million pcs) 64 39 47 45 (17) 6
IV Fluid (in million pcs) 14 14 75 8 (6.5) 6)

39. Capital Expenditure Commitment

There was no capital expenditure contracted but not incurred or provided for at 31 December 2010.

40. Finance Lease Commitment

At 31 December, 2010, the company had annual commitment under finance leases as set out below :

Leases expiring within 1 year 51,469,117
Leases expiring within 2-5 years (inclusive) 127,115,344
178,584,461

41, Claim not Acknowledged as Debt

There was no claim against the company not acknowledged as debt as on 31 December, 2010.

42, Un-availed Credit Facilities

There is no credit facilities available to the company under any contract, other than trade credit available in the ordinary course of business and not availed of as on 31
December, 2010.

43, Payments Made in Foreign Currency:

Foreign Currency (Equivalent US$) Taka
Import of Machinery, Equipments & Spares 15,955,734 1,112,114,683
Import of Raw & Packing material 27,909,455 1,958,308,492
Regulatory fees & others 2,351,865 163,435,246

No other expenses including royalty, technical expert and professional advisory fee, interest, etc. was incurred or paid in foreign currencies except as stated above.

44, Foreign Exchange Earned :
(a) Export Sales of US$ 4,817,829 (in 2009 US$ 3,979,426).
(b) Technology Transfer Fee US$ 3,00,000.

45, Commission / Brokerage to selling agent :

No commission was incurred or paid to any sales agent nor any brokerage or discount other than conventional trade discount was incurred or paid against sales.

46. Contingent Liability

The company has a contingent liability aggregating Tk. 122,934,264 against disputed income tax claims for the year 1999, 2007 and 2008.The company has filed writ petition
against the claims for the years 1999 and 2007 and an appeal with the Appellate Tribunal against the claim of 2008.There is also a disputed VAT claim aggregating Tk. 144,113,691
against the company. An appeal filed by the company against the claim is now pending with the Appellate Tribunal. Additionally, there are claims of custom duty aggregating Tk.
25,272,285 against the indemnity bond issued by the company in connection with import of certain plant and machinery. The company has filed writ petitions against these
claims.

If any liability arises on disposal of the cases, the company shall provide for such liability in the year of final disposal.

47. Events after The Reporting Period

The directors recommended 20% Stock dividend (i.e. 20 shares for every 100 shares held) for the year 2010.The dividend proposal is subject to shareholders' approval at the
forthcoming annual general meeting. Excepting to that, no circumstances have arisen since the date of Statement of Financial Position which would require adjustment to, or
disclosure in, the financial statements or notes thereto.



48, Financial Risk Management

The management of company has overall responsibility for the establishment and oversight of the company’s risk management framework. Risk management policies,
procedures and systems are reviewed regularly to reflect changes in market conditions and the company’s activities. The company has exposure to the following risk for its use
of financial instruments.

- Credit risk
- Liquidity risk
- Market risk

48.01 Credit Risk

Credit risk is the risk of a financial loss to the company if a customer or counter party to a financial instrument fails to meet itts contractual obligations and arises principally from
the company’s receivables. Management has a credit policy in place and exposure to credit risk is monitored on an ongoing basis. As at 31 December 2010 substantial part of
the receivables are those from its related company and subject to insignificant credit risk.Risk exposures from other financial assets i.e. Cash at bank and other external
receivables are nominal.

48.02 Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company’s approach to managing liquidity ( cash and cash
equivalents) is to ensure as far as possible, that it will always have sufficient liquidity to meet its liabilities when due under booth normal and stressed conditions without incurring
unacceptable losses or risking damage to the company’s reputation. Typically, the company ensures that it has sufficient cash and cash equivalent to meet expected operational
expenses including financial obligations through preparation of the cash flow forecast with due consideration of time line of payment of the financial obligation and accordingly
arrange for sufficient fund to make the expected payment within due date. In extreme stressed conditions the company may get support from the related company in the form
of short term financing.

48.03 Market Risk

Market risk is the risk that any change in market prices such as foreign exchange rates and interest will affect the company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters.

(a) Currency risk

The company is exposed to currency risk on certain revenues and purchases such as revenue from foreign customers and import of raw material, machineries and equipment.
Majority of the company’s foreign currency transactions are denominated in USD and relate to procurement of raw materials, machineries and equipment from abroad.

(b) Interestrate risk

Interest rate risk is the risk that arises due to changes in interest rates on borrowing. There was no foreign currency loan which is subject to floating rates of interest. Local loans
are, however, not significantly affected by fluctuations in interest rates. The company has not entered into any type of derivative instrument in order to hedge interest rate risk as
at the reporting date.
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